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UNCLASSIFIED 

PAGE 01 RIO DE 02175 I0I545Z 

60 

ACTION XMB-04 

INFO OCT-OI ARA-10 ISO-00 AID-05 CIAE-00 COME-00 EB-07 

FRB-OI INR-07 NSAE-00 USIA-15 TRSE-00 OPIC-06 SP-02 

CIEP-02 LAB-04 SIL-OI OMB-OI ( ISO ) W 

010668 

R 10I5I0Z JUL 75 
FM AMCONSUL RIO DE JANEIRO 
TO SECSTATE WASHDC 2660 
INFO AMEMBASSY BRASILIA 
AMCONSUL SAO PAULO 

UNCLAS RIO DE JANEIRO 2175 

E. O. 11652: N/A 
TAGS: EFIN, BR 

SUBJ: EXIMBANK LOANS TO REDE FERROVIARIA FEDERAL 

1. REDE EERROVIARIA FEDERAL (RFF) HAS CONTACT CONGEN REGARDING 
DIFEICULTY IN PROPOSED EXIMBANK CREDIT (NO. 5730). CREDIT 
INVOLVES SALES OF GE LOCOMOTIVES TO BRAZILIAN NATIONAL RAILROAD. 
SEPARATELY, LOCAL BETHLEHEM STEEL REP HAS CONTACTED CONGEN 
REQUESTING EXPEDITED EXIM CONSIDERATION OF LOAN TO RFF FOR 
PURCHASE OF RAILS (CREDIT 5148). 

2. DIFFICULTY ON GE LOAN APPARENTLY REVOLVES AROUND ARTICLE 10, 
SECTION M "WAIVER SOVEREIGN IMMUNITY JURISDICTION SERVICE OF 
PROCESS". RFF HAS PROVIDED CONGEN WITH COPY OF CORRESPONDENCE 
WITH EXIMBANK AND HAS REITERATED THEIR POSITION THAT ENTIRETY 
OF PARAGRAPH M SHOULD BE DELETED, NOT JUST REFERENCED TO 
GUARANTOR. RFF ALSO REPEATED ARGUMENT THAT SUCH CLAUSES HAVE 
NOT BEEN IN PREVIOUS AGREEMENTS. CONGEN ADVISED RFF IT WOULD 
LOOK INTO MATTER, BUT NOTED THAT EXIMBANK HAS OWN ESTABLISHED 
PROCEDURES. CONGEN WOULD HOWEVER APPRECIATE BEING KEPT ADVISED 
ON THIS MATTER. CONGEN NOTES THAT AT LEAST ONE PREVIOUS 
AGREEMENT WITH RFF, COPY IN OUR POSSESSION, DID NOT CONTAIN 

SUCH A CLAUSE. THIS WAS AUGUST 1 1, 1971, CREDIT NUMBER 3296. 

UNCLASSIFIED 

UNCLASSIFIED 
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3. LOCAL BETHLEHEM STEEL REPRESENTATIVE HAS ASKED CONGEN IF 
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EXIMBANK COULD EXPEDITE CONTRACT FOR ADDITIONAL SALE OE US$15 
MILLION OE RAILS TO RFE. SINCE EREDERICO BRAGA, REE DIRECTOR, 

WILL BE TRAVELING TO THE UNITED STATES TOWARD END OE JULY TO 
SIGN GE LOCOMOTIVE LOAN (HOPEFULLY), BETHLEHEM WOULD LIKE TO BE 
ABLE TO SIGN THEIR LOAN AT THE SAME TIME. THIS LOAN INVOLVES 
EXTENSION OE EXIM CREDIT NUMBER 5148. 

DEXTER 


UNCLASSIEIED 


NNN 
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